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107TH CONGRESS REPORT
2d Session HOUSE OF REPRESENTATIVES 107-436

NATIONAL DEFENSE AUTHORIZATION ACT FOR FISCAL
YEAR 2003

May 3, 2002.—Committed to the Committee of the Whole House on the State of the
Union and ordered to be printed

Mr. STuMP, from the Committee on Armed Services,
submitted the following

REPORT
together with
ADDITIONAL AND DISSENTING VIEWS

[To accompany H.R. 4546]

[Including cost estimate of the Congressional Budget Office]

The Committee on Armed Services, to whom was referred the bill
(H.R. 4546) to authorize appropriations for fiscal year 2003 for
military activities of the Department of Defense, and for military
construction, to prescribe military personnel strengths for fiscal
year 2003, and for other purposes, having considered the same, re-
port favorably thereon with amendments and recommend that the
bill as amended do pass.

The amendments are as follows:

The amendment strikes all after the enacting clause off the bill
and inserts a new text which appears in italic type in the reported
bill.

The title of the bill is amended to reflect the amendment to the
text of the bill.

EXPLANATION OF THE COMMITTEE AMENDMENTS

The committee adopted an amendment in the nature of a sub-
stitute during the consideration of H.R. 4546. The title of the bill
is amended to reflect the amendment to the text of the bill. The
remainder of the report discusses the bill, as amended.
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PURPOSE

The bill would—(1) Authorize appropriations for fiscal year 2003
for procurement and for research, development, test and evaluation
(RDT&E); (2) Authorize appropriations for fiscal year 2003 for op-
eration and maintenance (O&M) and for working capital funds; (3)
Authorize for fiscal year 2003: (a) the personnel strength for each
active duty component of the military departments; (b) the per-
sonnel strength for the Selected Reserve for each reserve compo-
nent of the armed forces; (¢) the military training student loads for
each of the active and reserve components of the military depart-
ments; (4) Modify various elements of compensation for military
personnel and impose certain requirements and limitations on per-
sonnel actions in the defense establishment; (5) Authorize appro-
priations for fiscal year 2003 for military construction and family
housing; (6) Authorize appropriations for fiscal year 2003 for the
Department of Energy national security programs; (7) Modify pro-
visions related to the National Defense Stockpile; and (8) Authorize
appropriations for fiscal year 2003 for the Maritime Administra-
tion.

RELATIONSHIP OF AUTHORIZATION TO APPROPRIATIONS

The bill does not generally provide budget authority. The bill au-
thorizes appropriations. Subsequent appropriation acts provide
budget authority. The bill addresses the following categories in the
Department of Defense budget: procurement; research, develop-
ment, test and evaluation; operation and maintenance; working
capital funds, military personnel; and military construction and
family housing. The bill also addresses Department of Energy Na-
tional Security Programs and the Maritime Administration.

Active duty and reserve personnel strengths authorized in this
bill and legislation affecting compensation for military personnel
determine the remaining appropriation requirements of the Depart-
ment of Defense. However, this bill does not provide authorization
of specific dollar amounts for personnel.

SUMMARY OF AUTHORIZATION IN THE BILL

The President requested budget authority of $396.8 billion for
the national defense budget function for fiscal year 2003. Of this
amount, the President requested $378.3 billion for the Department
of Defense, including $9.0 billion for military construction and fam-
ily housing. Of this amount requested for the Department of De-
fense, $10.0 billion has been designated as a reserve fund and will
receive separate treatment pending submission of a detailed budget
request. The defense budget request for fiscal year 2003 also in-
cluded $16.4 billion for Department of Energy national security
programs and the Defense Nuclear Facilities Safety Board.

The committee recommends an overall level of $382.8 billion in
budget authority. This amount represents an increase of approxi-
mately $39.5 billion from the amount authorized for appropriation
by the National Defense Authorization Act for Fiscal Year 2002
(Public Law 107-107).
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SUMMARY TABLE OF AUTHORIZATIONS

The following table provides a summary of the amounts re-
quested and that would be authorized for appropriation in the bill
(in the column labeled “Budget Authority Implication of Committee
Recommendation”) and the committee’s estimate of how the com-
mittee’s recommendations relate to the budget totals for the na-
tional defense function. For purposes of estimating the budget au-
thority implications of committee action, the table reflects the num-
bers contained in the President’s budget for proposals not in the
committee’s legislative jurisdiction.
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RATIONALE FOR THE COMMITTEE BILL

The National Defense Authorization Act for Fiscal Year 2003
(H.R. 4546) demonstrates the committee’s continuing responsibility
and commitment to the national security of the United States in
the wake of September 11th—a date that now marks the most le-
thal single attack on the United States in our nation’s history.

H.R. 4546 is the first defense authorization bill in decades that
was drafted with our country at war. Accordingly, this bill sends
an important signal of unwavering support for the American sol-
diers, sailors, airmen, and Marines who are fighting the global war
against terrorism. This commitment is evident by the fact that
H.R. 4546 would authorize—

* The largest relative increase in defense spending since
1966;

e The largest defense budget (in inflation-adjusted terms)
since fiscal year 1990;

e The fifth straight year of real increases in defense spend-
ing, after 13 consecutive years of real cuts to defense budgets;
and

» The largest increase in military manpower since 1986.

The committee is convinced that the U.S. military is finally on
the road to recovery, as the coming fiscal year will set a modern
day high-water mark for the U.S. defense program. This bill would
ensure that the Armed Forces are fully capable and ready to exe-
cute their assigned missions while transforming themselves to
meet future threats; enhance the nation’s ability to deter and de-
fend against strategic threats, and to counter the proliferation of
weapons of mass destruction; advance efforts to protect our home-
land from a variety of threats; and support the President’s cam-
paign to defeat international terrorism.

The unconventional nature of the military campaign against ter-
rorism required that Congress accordingly adjust its traditional
budget process to allow for greater flexibility in financing the sig-
nificant costs of these operations. In keeping with this approach,
the committee divided the annual defense authorization bill into
two separate components.

H.R. 4546 would authorize $383.4 billion for defense activities
during fiscal year 2003. This bill provides for the base defense
budget for the upcoming fiscal year, and largely covers the costs as-
sociated with the normal rate of investment and operations of the
Department of Defense. The second bill, H.R. 4547, the Cost of War
on Terrorism Authorization Act for Fiscal Year 2003, will supple-
ment H.R. 4546 by covering the known costs of continuing Oper-
ations NOBLE EAGLE and ENDURING FREEDOM, as well as
miscellaneous DOD incremental costs directly associated with the
war on terrorism. In addition, H.R. 4547 would serve as the legisla-
tive vehicle for further authorization action once the Administra-
tion submits a detailed budget proposal for the $10 billion contin-
gency fund identified in the budget request.

The committee believes this approach—dividing the annual de-
fense bill into two discrete components—represents the most work-
able implementation of the flexible budgeting proposal contained in
both the President’s budget request and the House-passed Concur-
rent Resolution on the Budget. Equally important, this approach
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would facilitate appropriate Congressional oversight of this remain-
ing portion of the proposed defense budget by ensuring regular-
order consideration and action.

In keeping with this approach, the committee carefully scruti-
nized the base defense budget and identified a discrete category of
items that, due to their direct relationship to the conduct of the
war against terrorism, are more appropriately funded through this
second bill, H.R. 4547. These items, which total $3.4 billion of the
$10 billion expected to be authorized by H.R. 4547, would cover the
following war-related costs: replacement weapons and equipment
used or lost in the war; one-time upgrades or special operational
costs; and personnel costs.

When combined, the core defense authorization bill, H.R. 4546,
which is funded at $383.4 billion, and the second defense author-
ization bill, H.R. 4547, which is expected to be funded at $10 bil-
lion, would fully support the President’s budget request of $393.4
billion for the national defense function. The committee is pleased
with the Administration’s overall request for defense, but believes
that even greater spending will be required to ensure that the mili-
tary is properly manned, trained, equipped, and organized to deal
not only with today’s threats, but with emerging, unforeseen, and
asymmetric ones as well.

Strategic Defense, Deterrence, and Forces

H.R. 4546 would promote U.S. national security and strategic
readiness by moving forward with research and development of
multi-tiered missile defense systems, and implementing several of
the findings and conclusions of the Nuclear Posture Review (NPR).

Recent reports by the Intelligence Community state that the bal-
listic missile threat to the United States continues to grow. A De-
cember, 2001, National Intelligence Estimate (NIE) concluded that
“The probability that a missile with a weapon of mass destruction
will be used against U.S. forces or interests is higher today than
most of the Cold War, and it will continue to grow as the capabili-
ties of potential adversaries mature.” The NIE added that short
and medium range ballistic missiles already pose a significant
threat overseas to U.S. interests, military forces, and allies.

North Korean missiles under development are capable of striking
the United States, and Iran could attempt to launch an Interconti-
nental Ballistic Missile (ICBM) by 2005. Both countries also have
active nuclear weapons programs designed to develop nuclear war-
heads for their missiles. And were it not for international sanctions
and prohibitions, Iraq would have similar capabilities—which have
only been delayed by a few years because of Iraq’s continuing, cov-
ert efforts.

Russia maintains the most robust ballistic missile force capable
of reaching the United States, but resource problems, force struc-
ture decisions, and expected agreements with the United States
will force a significant reduction in Russia’s strategic forces over
the next several years. Conversely, China continues its multi-year
effort to modernize and expand its strategic forces, including the
development of new road-mobile missiles and submarine-launched
missiles.

As a result of these disturbing threat reports, and the urgent
need to eliminate the United States vulnerability to ballistic mis-
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siles, the committee endorses the President’s ballistic missile de-
fense program, and supports the proposed layered defense system
and realistic testing program. Therefore, the bill fully supports and
marginally increases the President’s $7.8 billion budget request for
missile defenses.

Beyond the constitutional and moral obligation to defend the na-
tion, the committee believes that missile defenses are critical to de-
terring enemies from attacking the United States or its interests.
Missile defenses also prevent adversaries from attempting to in-
timidate or blackmail the United States from acting in its interests
by removing the enemy’s missile trump card and changing their
strategic calculus. Finally, missile defenses promote stability by
dissuading other nations from building ballistic missiles in the first
place, given that such endeavors become too costly and too risky if
their missiles can be defeated.

The other component to effective strategic defenses and deter-
rence is robust, flexible, and capable nuclear forces. The Bush Ad-
ministration’s Nuclear Posture Review (NPR) of January 2002 pro-
vided a comprehensive road map to achieving the capabilities nec-
essary for today’s strategic environment, and to deal with future,
unforeseen threats. The NPR calls for a new triad of offensive
forces, defensive capabilities, and a reinvigorated nuclear industry/
infrastructure. The committee held hearings and received briefings
from senior government officials, and other experts, on the need to
revitalize the United States nuclear weapons industry, and to en-
hance our nuclear weapons infrastructure. As a result, the bill
would, among other things, endorse the President’s Nuclear Pos-
ture Review and task the Administration to develop a plan for en-
hanced nuclear test readiness.

Combating Terrorism

Recently, the Director of Central Intelligence (DCI) appeared be-
fore Congress and stated that the al Qaeda terrorist network is the
most immediate and serious threat that the country faces, that it
will continue to attack the United States and our interests abroad,
and that its pursuit of weapons of mass destruction is particularly
alarming. The DCI added that American military facilities around
the world are at particular risk. This is not surprising given the
attack on the USS Cole in Yemen two years ago, the 1996 attack
on the Khobar Towers in Saudi Arabia, and the fact that the U.S.
military is the most visible symbol of American strength and val-
ues.

Given these threats, both here in the United States and abroad,
the committee bill endorses the President’s efforts to combat ter-
rorism by supporting the Department of Defense’s request of $7.3
billion for combating terrorism activities. This request includes
$6.0 billion for antiterrorism, $676.0 million for counterterrorism,
$360.0 million for terrorism consequence management, and $223.0
million for counterintelligence efforts.

The antiterrorism measures proposed by the Department include
increased security and vigilance for key personnel, installations,
and equipment. These activities will complement the actions of
other federal agencies and friendly nations.

The committee supports the Department’s plans for terrorism
consequence management, which are focused on two major areas:
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the preparedness of installation emergency responders to mitigate
the effects of an attack involving chemical, biological, radiological,
nuclear, or high-yield explosives; and the support provided to a
lead federal agency when foreign, state, and local governments re-
quest assistance.

The Department defines counterterrorism as “offensive measures
taken to prevent, deter, and respond to terrorism.” The committee
endorses this definition, recognizes the Department’s exceptional
history with regard to counterterrorism operations; applauds the
military’s current efforts in Afghanistan, the Philippines, and else-
where; and supports the Department’s efforts to ensure U.S. Spe-
cial Operations Forces are the best manned, trained, armed,
equipped, and supported in the world.

Good intelligence is the first line of defense against terrorism. As
such, the committee supports the Department’s efforts to improve
intelligence collection, analysis, and dissemination to commanders
in a timely manner.

Putting People First

The committee believes that the key to capable and flexible
armed forces is the people—military and civilian alike, and the
families that stand with them—who have dedicated themselves to
the defense of the country. As such, the committee believes that the
Department of Defense must take special care to ensure that their
readiness, morale and quality of life are enhanced.

The National Defense Authorization Act for Fiscal Year 2003
would not only ensure that our military personnel are well trained
and equipped, but also reflects the committee’s concern about the
impact that the war on terrorism is having on service members and
their families. Despite years of overuse and budgetary neglect, the
Armed Forces have performed magnificently in the wake of the
September 11th attacks on the nation. Notwithstanding their ex-
ceptional successes in Afghanistan, and their deployments to the
Philippines, Georgia, and Central Asia, the committee believes that
wartime operations have exacerbated the same debilitating stresses
of high operations and personnel tempos that existed before the
global war on terrorism.

The Committee fully supports the Secretary’s efforts to reduce
operational and mission requirements, and to free up force struc-
ture to reduce the “tooth to tail” ratio. Accordingly, the committee
bill would increase active duty end strength by 12,600 from the re-
quested levels, and provide an additional $550.0 million to support
this increase.

Because “people” are the key to a great military force, this bill
gives the Department the resources it needs to recruit and retain
quality people at all levels, improve the quality of life for service
members and their families, and to take better care of military re-
tirees and veterans. As in the past, the committee bill would pro-
vide a pay raise that combines both across-the-board and targeted
increases for mid-grade noncommissioned officers and officers. The
bill would also reduce out-of-pocket housing expenses for military
personnel, authorize concurrent receipt of military retired pay and
disability payments for the most severely disabled military retirees,
and implement several changes to improve health care for military
personnel.
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Finally, taking care of our military personnel also means pro-
viding them with the best equipment, weapons, resources, and
technology available to do their jobs and accomplish their missions.
But given the billions of dollars of unfunded requirements, coupled
with the need to fight a war abroad and protect the homeland from
terrorism, adequate military readiness will be difficult to sustain
over the long term. Many of the military’s weapons systems and
platforms are long past their initial design lifespan, so mainte-
nance problems and costs will continue to degrade mission capa-
bility. That said, the committee enhanced the President’s budget
request by providing the additional investments in the technology
and weapons that will give our soldiers, sailors, airmen and Ma-
rines the advantages on the modern battlefield that will help guar-
antee success. The committee remains committed to making even
larger investments in the future to ensure that our service mem-
bers remain the best armed, equipped, and capable in the world.

Conclusion

In H.R. 4546, the committee has focused its efforts on improving
military readiness, taking care of DOD personnel and their fami-
lies, strengthening our strategic defenses and forces, combating ter-
rorism, stemming the proliferation of weapons of mass destruction,
and preparing for an extended war against terrorism. As a result,
the committee believes its message is clear—that the House Armed
Services Committee is completely committed to defending the
United States, the American people, and our interests by restoring
the strength and improving the capabilities of our nation’s Armed
Forces.

HEARINGS

Committee consideration of the National Defense Authorization
Act for Fiscal Year 2003 results from hearings that began on Feb-
ruary 6, 2002 and that were completed on April 11, 2002. The full
committee conducted 8 sessions. In addition, a total of 22 sessions
were conducted by five different subcommittees and two panels of
the committee on various titles of the bill.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATION

TITLE I—PROCUREMENT

OVERVIEW

The fiscal year 2003 Department of Defense (DOD) procurement
request subject to authorization was $68,637.2 million, $6,430.3
million higher than the fiscal year 2002 authorization.

The budget request also included $3,382.4 million in procure-
ment-related equipment and items, as part of the Defense Emer-
gency Response Fund request, resulting in a $9,812.7 million budg-
et request increase over the fiscal year 2002 authorized level.

The committee increased the authorization for procurement by
$2,933.3 million and transferred $1,793.2 million from procurement
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to H.R. 4547, for a net increase to the budget request of $4,522.5
million, and a total procurement authorization of $73,440.5 million.
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AIRCRAFT PROCUREMENT, ARMY

Overview

The budget request contained $2,061.0 million for Aircraft Pro-
curement, Army in fiscal year 2003. The committee recommends
authorization of $2,300.3 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

AH-64 modifications

The budget request contained $93.6 million for AH-64 modifica-
tions, but included no funds to procure the digital source collector
(DSC) health usage monitoring system (HUMS); nor the oil debris
detection system (ODDS); nor combination ammunition storage
magazine and crashworthy ballistically, self-sealing, internal auxil-
iary fuel tanks; nor a tactical engagement simulation system
(TESS) for the Army National Guard (ARNG).

The DSC-HUMS, a pre-planned product improvement for the vi-
bration management enhancement program, is an on-board, crash-
survivable memory unit that records voice, flight data, and elec-
tronic diagnostic data from the 1533 multiplex data bus. The sys-
tem aids post mishap investigations and troubleshooting field
maintenance failures.

The ODDS is an on-board detection system that alerts aircrews
to the presence of metal chips in engines and propeller gear boxes,
which allows flights to be terminated prior to catastrophic failure
of critical components. The system also permits the clearing of
smaller particles that routinely accumulate in engine oil and cause
false impending engine failure alarms resulting in unnecessary ter-
mination of aircraft missions and costly engine diagnostics.

The committee notes that requirements for additional combina-
tion ammunition storage magazine and crashworthy ballistically,
self-sealing, internal auxiliary fuel tanks exist for both AH-64A
Apache and AH-64D Apache Longbow aircraft. These tanks replace
externally-mounted, non-crashworthy, non self-sealing fuel tanks
and are currently installed in 101st Airborne Division (Air Assualt)
Apaches operating in Operation Enduring Freedom and provide a
26 percent increase in additional fuel capacity while preserving the
capability to carry 300 rounds of 30 millimeter ammunition.

The TESS is an advanced imbedded training system to enhance
combat training and readiness for Apache aircrews and provides
communications, decentralized engagement tracking and prosecu-
tion, and real time casualty assessment, which enables aircrews to
conduct collective training at their home stations. The committee
believes that the TESS would allow ARNG pilots to train more pro-
ficiently and help maintain similar proficiency levels of active com-
ponent AH-64 aircrews.

The committee recommends $132.6 million for AH-64 modifica-
tions, an increase of $8.0 million to procure DSC-HUMS; an in-
crease of $8.0 million in PE 64746A for continued development of
DSC-HUMS for the Apache Longbow; an increase of $5.0 million to
procure ODDS; an increase of $18.0 million to procure combination
ammunition storage magazine and crashworthy ballistically, self-
sealing, internal auxiliary fuel tanks; and $8.0 million for one
TESS for the ARNG, for a total increase of $39.0 million for pro-
curement upgrades for the AH—64 Apache fleet.

Airborne communications

The budget request contained $44.5 million for the procurement
of 10 AN/ARC—220 aviation non-line-of-sight (NLOS) high fre-
quency (HF) radios, 262 AN/VRC-100 NLOS HF ground radios and
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associated A-kits for installation of AN/ARC—220 radios into AH—
64 Apache attack helicopters.

The AN/ARC-220 aviation NLOS HF radio provides secure voice
and data communications between Army helicopters flying nap-of-
the-earth missions and beyond-line-of-sight tactical operations cen-
ters. The committee notes that the Task Force Hawk after action
report identified the lack of such capability in AH-64 Apache at-
tack helicopters as a major deficiency for conducting long-range
strike missions. Further, the committee understands that the Army
has recently increased its basis of issue of the AN/ARC—220 radio
to one per AH-64 Apache versus the earlier basis of issue of one
per every two aircraft.

Based on the Task Force Hawk shortfalls, the increased require-
ment, and the committee’s belief that this communications require-
ment is essential to effectively employ Apache aircraft for deep
strike missions and ground offensives, the committee recommends
$53.0 million, an increase of $8.5 million, to procure an additional
375 AN/ARC-220 aviation NLOS HF radios.

Aircraft survivability equipment (ASE)

The budget request contained no funds to procure ASE.

The AN/AVR-2A laser detecting set (LDS) is the only device in
the Army capable of providing warning to helicopter crews when
they have been illuminated by a laser-targeted weapon. It detects,
identifies, and characterizes threats 360-degrees-around and plus-
or-minus 45 degrees above-and-below an aircraft.

The committee continues to be concerned with the growing laser
threat to helicopter aircrews and notes the limited fielding of this
system to force package one aircraft only. The committee under-
stands that the Army plans to budget for LDS beginning in fiscal
year 2004 to complete LDS kit installation on the AH-64D Apache
Longbow and UH-60M Blackhawk helicopters. Based on a growing
laser threat to Army helicopters and consistent with prior year ac-
tions, the committee recommends an increase of $5.0 million to ac-
celerate procurement and fielding of AN/AVR—2A LDS Kkits.

Aircrew integrated systems

The budget request contained $15.2 million for the procurement
of aircrew integrated systems, but included no funds to either pro-
cure cockpit airbag systems (CABS) or HGU-56P, AH-64 Apache
helicopter integrated helmet and display sight subsystems
(IHADSS) for the Army National Guard (ARNG).

The CABS is a crash-activated, inflatable protection system,
which provides head and body supplemental restraint for helicopter
aviators, reducing death and injury caused by the body and head
impacting against cockpit structures in the event of a crash or hard
landing. The committee is highly supportive of technological ad-
vances that contribute to improved aircraft crashworthiness and
aircrew safety, and, also notes that the Army Chief of Staff has
identified $26.1 million for the procurement of CABS as a top fiscal
year 2003 unfunded priority. The THADSS is comprised of an AH-
64A Apache helicopter flight helmet, which provides crash protec-
tion and noise attenuation and a small monocular display which
provides line-of-sight as well as flight critical video and symbology
information to the pilot. The committee believes these helmets pro-
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vide aviators with better situational awareness and safety of flight
information and note that not all ARNG Apache units have these
helmets.

The committee recommends $42.6 million for aircrew integrated
systems, an increase of $26.1 million to procure CABS and $1.3
million for the procurement of 64 THADSS for the ARNG.

Avionics support equipment

The budget request contained $7.5 million to procure AN/AVS—
6(V)3 aviator’s night vision imaging systems (ANVIS) and AN/
AVS-7 heads-up displays.

The AN/AVS-6(V)3 ANVIS is a helmet-mounted, twin-tube,
image-intensified (I2), generation IV, night vision system that sig-
nificantly enhances night flight operations in conditions that vary
from overcast starlight to strong urban lighting. Currently fielded
systems comprise older generation II or generation III night vision
technology. AN/AVS—6(V)3 ANVIS generation IV technology pro-
vides a 200 percent improvement in visual acuity and range per-
formance in high light levels and a 65 percent improvement in vis-
ual acuity and range performance in low light levels over current
technology, fielded from fiscal years 1985 through 1993.

The committee believes that improved safety of flight operations
would result from this enhanced generation IV technology and rec-

ommends $15.5 million, an increase of $8.0 million, to accelerate
the procurement of AN/AVS-6(V)3 ANVIS.

CH-47 cargo helicopter modifications

The budget request contained $382.1 million for MH-47/CH-47F
special operations and cargo helicopter modifications, but included
no funds for crashworthy crew seats.

While existing pilot and co-pilot seats offer some protection in
the event of a hard impact landing or a crash, crew chiefs and load
master personnel do not have crashworthy crew seats to provide in-
creased protection from the acceleration forces created by such a
landing or crash, thereby avoiding serious injuries or, in extreme
cases, fatalities to soldiers. The committee notes that the Army
Chief of Staff has identified a fiscal year 2003 unfunded require-
ment to accelerate procurement of crashworthy crew seats into the
CH-47 Chinook helicopter.

The committee recommends $395.6 million, an increase of $13.5
million, to procure crashworthy crew seats for CH-47 cargo heli-
copters.

Helicopter new training

The budget request contained no funds to procure TH-67 Creek
training helicopters.

The committee notes the continued shortfall in visual flight, in-
strument flight, and basic combat skills training helicopters which
will occur with the anticipated retirement of Vietnam-era UH-1
and OH-58 A/C aircraft as outlined in the fiscal year 2000 Army
Aviation Modernization Plan. The committee understands that the
Army does not intend to replace these retiring aircraft due to af-
fordability.

Based on the need to replace the aging Huey and OH-58 A/C
training fleet as soon as possible and the need to provide quality
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training for Army aviators, the committee recommends an increase
of $9.6 million for six TH-67 helicopters.

UH-60 Blackhawk

The budget request contained $153.4 million for the procurement
of 12 UH-60L Blackhawk utility helicopters for the Army National
Guard (ARNG), but included no funds for HH-60L enhanced med-
ical evacuation (MEDEVAC) helicopters for the ARNG or for a UH-—
60L full motion simulator.

The Blackhawk is the Army’s primary utility helicopter for air
assault, general support and aero medical evacuation missions. The
HH-60L MEDEVAC helicopter provides enhanced medical evacu-
ation and treatment of six litter or seven ambulatory patients in
a state-of-the-art medical treatment cabin interior.

The committee is aware that the national command authority’s
rapid reaction force 18th Airborne Corps has a requirement for one
additional UH-60L Blackhawk full motion simulator and that this
simulator is not planned to be budgeted for until fiscal year 2005.
However, aviation units from this corps are currently deployed in
combat operations in Operation Enduring Freedom and must main-
tain the highest levels of readiness and training as a rotational
alert force.

The committee recommends $268.7 million, an increase of $52.6
million to procure five additional UH-60L Blackhawks for the
ARNG and $47.7 million to procure three HH-60L MEDEVAC
variants for the ARNG, and an increase of $15.0 million for one
UH-60L Blackhawk full motion simulator for the 18th Airborne
Corps, for a total increase of $115.3 million.

UH-60 modifications

The budget request contained $41.9 million for UH-60 modifica-
tions, of which $10.3 million was for crashworthy external fuel sys-
tems, but no funds were included for this system for Army National
Guard (ARNG) UH-60 combat search and rescue aircraft or for
UH-60 deicing system upgrades.

UH-60 crashworthy external fuel systems are self-sealing,
ballistically-tolerant tanks that replace existing 230 gallon non-
crashworthy external fuel tanks originally intended only for ferry
flights. However, expanding Army aviation missions have increas-
ingly required these non-crashworthy tanks to be used to extend
UH-60 tactical mission ranges, which create safety risks to flight
crews, passengers, and aircraft that require individual mission
waivers by individual commands.

The committee understands that the original UH-60 series air-
craft were built with a marginally capable deicing system and that
an upgrade is underway to improve its performance.

As a result of potential safety risks created by existing systems,
the committee recommends $49.9 million for UH-60 modifications,
an increase of $6.0 million, for crashworthy external fuel systems
for both ARNG combat search and rescue aircraft and active Army
UH-60s, and an increase of $2.0 million for UH-60 series aircraft
deicing system upgrades, for a total increase of $8.0 million.
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MISSILE PROCUREMENT, ARMY

Overview

The budget request contained $1,642.3 million for Missile Pro-
curement, Army in fiscal year 2003. The committee recommends
authorization of $1,693.9 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Army tactical missile system (ATACMS) summary/ATACMS block
II system summary

The budget request contained $9.1 million for the fielding of prior
year procured missiles, but included no funds to procure ATACMS
quick reaction program (QRP) unitary warhead missiles. The budg-
et request also included $49.7 million for engineering services, pro-
duction engineering support and related activities for ATACMS
block II missiles, however, no block IT missiles are planned to be
produced in fiscal year 2003.

The ATACMS is a surface-to-surface, global positioning system-
guided missile for deep-strike attacks against tactical surface-to-
surface and surface-to-air missile sites; logistics elements; and com-
mand, control, communications complexes.

The committee is aware of the ATACMS QRP upgrade that will
incorporate Standoff Land Attack Missile-Expanded Response war-
heads into ATACMS Block TA missiles. This warhead upgrade is
designed to limit collateral damage when used against targets in
urban environments and is a direct outgrowth of the Army’s inabil-
ity to conduct deep strike missions against such targets with its ex-
isting ATACMS missile inventory during Operation Allied Force.
The committee also notes that the Army received $38.0 million in
fiscal year 2002 Defense Emergency Response Fund supplemental
funding to accelerate this conversion initiative.

The committee notes that $5.0 million and $6.1 million was ap-
propriated for engineering services and production engineering sup-
port, respectively, in fiscal year 2002 for the production of 6
ATACMS block II missiles and 83 brilliant antitank submunitions
(BAT). However, $25.3 million and $12.0 million is requested for
engineering services and production engineering support, respec-
tively, in fiscal year 2003, yet no missile or submunition production
is planned. The committee is concerned about the fiscal year 2003
request including a five-fold increase for engineering services and
just under twice the amount for production engineering support
over the amounts appropriated for these fiscal year 2002 produc-
tion requirements. The committee also notes that the Army is cur-
rently reviewing and restructuring the ATACMS block IT and BAT
program and considering arming unmanned aerial vehicles (UAV)
with BAT pre-planned product improved (P3I) submunitions in-
stead of expending BAT P3I submunitions from missiles.

The committee believes that the Army should have the capability
to provide joint force commanders with a surface-to-surface deep
strike option, which creates limited collateral damage in urban en-
vironments. Also, the committee is supportive of expanding UAV
capability with weapons, which have been effectively demonstrated
in Operation Enduring Freedom.

The committee recommends $47.1 for ATACMS missile system
summary, an increase of $38.0 million, to upgrade ATACMS Block
IA missiles to the QRP configuration. Also, the committee rec-
ommends $23.3 million for ATACMS block II system summary, a
decrease of $20.3 million and $6.1 million from engineering serv-
ices and production engineering support, respectively, for a total
decrease of $26.4 million, since no production is planned in fiscal
year 2003 for ATACMS block II missiles or BAT P3I submunitions.
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Hellfire system summary

The budget request contained $184.4 million for the procurement
of Longbow Hellfire missiles, but included no funds to procure laser
Hellfire II missiles.

The committee notes that the Army Chief of Staff has identified
a fiscal year 2003, $80.2 million unfunded requirement for laser
Hellfire II missiles.

The committee recommends $224.4 million for Hellfire system
summary, a $40.0 million increase, for laser Hellfire IT missiles.

WEAPONS AND TRACKED COMBAT VEHICLES, ARMY

Overview

The budget request contained $2,248.6 million for procurement of
Weapons and Tracked Combat Vehicles, Army for fiscal year 2003.
The committee recommends authorization of $2,373.0 million for
fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Bradley base sustainment

The budget request contained $397.1 million for the procurement
of Bradley A3 fighting vehicle upgrades, including $3.5 million for
fielding Army National Guard (ARNG) A2 Operation Desert Storm
(ODS) variants.

The Bradley A20DS is an upgraded first-generation Bradley AO,
which enhances its lethality, survivability, and mobility, as well as
the situational awareness of its crew. Modifications include instal-
lation of a laser range finder, Global Positioning System navigation
capability, a combat identification system, a driver’s thermal view-
er and a missile countermeasure device.

When the Army completes all of its planned upgrades to the
Bradley, the active fleet will include a mix of the most advanced
A3 variant, along with A2 and A20DS versions. The committee un-
derstands that beginning in fiscal year 2003, approximately 400
ARNG Bradley AOs will remain unmodified since this upgrade pro-
gram was initiated. Because of major survivability deficiencies,
Bradley AOs were not mobilized during the Persian Gulf War. How-
ever, as part of the new ARNG enhanced brigades, the committee
notes that some of these A0Q vehicles will be required to deploy with
active Army forces.

Because ARNG enhanced brigades will comprise an increasing
percentage of the Army’s warfighting capability in the future, the
committee recommends $457.1 million for Bradley base
sustainment, an increase of $60.0 million, to upgrade an additional
45 Bradley AO vehicles to the A20DS variant for the ARNG.

Improved recovery vehicle (IRV)

The budget request contained $50.3 million for the procurement
of 16 M88A2 IRVs, but included no funds for the procurement of
these vehicles for the Army National Guard (ARNG).

The 56-ton M88A1 is capable of towing only vehicles weighing
less than 60 tons. Consequently, two M88A1ls are required to safely
tow an Abrams tank if it becomes immobile due to combat damage
or mechanical failure. The M88A2 IRV upgrade is a jointly pro-
cured system for both the Army and Marine Corps and includes in-
creased engine horsepower, as well as braking, steering, winch, lift,
and suspension capabilities required to safely recover Abrams
tanks and other heavy combat systems. The committee under-
stands that the Army will terminate this program in fiscal year
2006 as one of its 18 programs it identified for termination through
the future years defense program to reprioritize funds for trans-
formation, however, these upgrades will be procured to fulfill heavy
counter attack corps requirements. The committee also notes that
the ARNG has a shortfall of IRVs in its enhanced separate brigade
force structure.

The committee recommends $96.1 million, an increase of $45.8
million, for 15 additional M88A2 IRV upgrades for the ARNG.

M113 carrier modifications

The budget request contained $60.3 million for M113 carrier
modifications, of which $14.9 million was for M113 “A3” upgrades,
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and $45.4 million was for new T—150 track for the United States-
based Counter Attack Corps.

The M113A3 upgrade program, forecast to add an additional 20
years of service life to the vehicle, includes installation of a new en-
gine, transmission, external armored fuel tanks, driver controls,
and internal Kevlar spall liners. The committee notes, however,
that the M113A3 upgrade program is one of 11 programs to be ter-
minated by the Army in fiscal year 2003 in order to afford higher
transformation priorities.

While the committee is supportive of transformation and under-
stands the need to reallocate resources to accelerate improved
transformational technologies, in this instance it believes that the
Army’s decision to not upgrade the remaining forward deployed
112, 2nd Infantry Division M113A2s in the Republic of Korea, and
the 185, 1st Armored Division and 167, 1lst Infantry Division
M113A2s in Europe, will at a minimum, leave the soldiers in these
front line units vulnerable and lacking increased maneuver capa-
bility in the potentially unstable and high threat environments
they are required to operate in. Unless the Secretary of the Army
can present the committee with a valid plan as to why the Army
would not complete these particular unit vehicle upgrades prior to
terminating the “A3” upgrade program after fiscal year 2003, the
committee recommends that the entire $60.3 million requested for
fiscal year 2003 be only for M113A3 upgrades for these units.

M249 squad automatic weapon (SAW)

The budget request contained no funds for the procurement of
the M249 SAW. The M249 SAW is a lightweight machine gun ca-
pable of delivering a sustained volume of automatic, accurate, and
highly lethal fire up to ranges of 800 meters. It is being widely
fielded throughout the Army to airborne, artillery, light and mecha-
nized infantry, and aviation units. The committee notes that this
has been one of the infantry’s critical weapon systems in the
Army’s deployment to Afghanistan for Operation Enduring Free-
dom. As a result of a review and increased requirements, the com-
mittee understands that the Army Chief of Staff has identified an
$18.6 million fiscal year 2003 unfunded requirement for an addi-
tional 9,580 guns, which will fulfill the service’s total procurement
objective of 89,428 guns.

The committee recommends an increase of $18.6 million for this
purpose to complete the procurement objective of M249 SAWs.

AMMUNITION PROCUREMENT, ARMY

Overview

The budget request contained $1,159.4 million for Ammunition
Procurement, Army in fiscal year 2003. The committee rec-
ommends authorization of $1,320.0 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Army ammunition procurement

The budget request contained $1,159.4 million for procurement of
ammunition and production base support. The committee rec-
ommends an additional $133.6 million, for the following types of
ammunition programs, of which ammunition production is among
the top unfunded requirements identified by the Army Chief of
Staff in fiscal year 2003:

[In millions of dollars]
Small/Medium Caliber Ammunition:
CTG 5.56mm, all types (production line upgrade) ..........cccccovveenneen
CTG 25mm, APFSDS—T M919 ...ccceoiiiiiiienieieeeeeeeeeeeee e
Mortar Ammunition:
8ImM MBLE ..ot
CTG 120mm M934A1 ......ccevvveurenenne.
CTG 120mm IR Illum M983
Pine Bluff Arsenal production line upgrade
Artillery Ammunition:
Projectile, Artillery 155mm IHum M110 ....occcooviiiiiniiiiiinieenienieeneene
Projectile, Artillery 155mm HE M795
Modular Artillery Charge System
Rockets: Bunker Defeating Munition ........cccccceeeeevieiniieenriieeeniieeeeiee e
Demolition Munitions, All Types: Modernization Demolition Initiators .....
Production Base Support: ARMS Initiative ........ccccceeeveeeiieeieiieeeeieeeieeeens

[\]

=N =
cooo0oo oo oo

CIMOORO WWN ot

DN

Army ammunition production and load, assemble, and pack (LAP)
capacity

The committee understands that the Department of the Army
has issued a request for information with regard to consolidation
of its four government owned, contractor operated, ammunition
LAP facilities beginning in fiscal year 2003. However, it also under-
stands that the necessary funds to execute a contract related to
consolidation are not included in the future years defense program.
The committee notes that the Army has identified a $544.0 million
fiscal year 2003 unfunded requirement for conventional ammuni-
tion, its largest annual unfunded requirement over the past five fis-
cal years, as a result of growing shortfalls in war reserve ammuni-
tion and increased marksmanship training requirements identified
by the Army Chief of Staff to fight the war on terrorism. While the
committee is a proponent of streamlining and eliminating excess
capacity within the ammunition industrial base, it is aware that
unique job skills exist in these production facilities and that the
correct industrial production and LAP capacity and related skills
must be maintained to meet surge production requirements.

The committee directs the Secretary of the Army to provide a re-
port to the congressional defense committees by January 15, 2003,
which outlines the conventional ammunition industrial base re-
quirements, including LAP capacity, to fulfill the ammunition re-
quirements for the Department’s new capabilities-based strategy
and Army Chief of Staff unfunded requirements.
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OTHER PROCUREMENT, ARMY

Overview

The budget request contained $5,168.5 million for Other Procure-
ment, Army in fiscal year 2003. The committee recommends au-
thorization of $6,119.4 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Automated data processing equipment (ADPE)

The budget request contained $156.5 million for procurement of
ADPE, of which $13.5 million was included for automatic identi-
fication technology (AIT)/radio frequency-identification (RFID) de-
vices.

AIT/RFID devices, which consist of various radio frequency, bar
code scanning, and data carrier devices, are components of auto-
mated logistics systems that expedite receiving, storage, distribu-
tion, and inventory management of new and repairable items as
well as afloat and ashore pre-positioned stockpile items and equip-
ment. These devices are also used to automate manufacturing proc-
ess controls for repair parts and to track other types of ground sup-
port equipment at various military depots. The committee believes
that substantial savings and efficiencies can continue to be
achieved from further implementation of these devices in auto-
mated inventory and repair processes. The committee urges the
Secretary of the Army to review the opportunities to reduce man-
power requirements in Army industrial facilities as a result of in-
creased efficiencies that may be achieved from the continued instal-
lation of this technology.

The committee recommends $174.0 million, an increase of $12.3
million for maintenance AIT/RFID implementation in Army indus-
trial facilities, and an increase of $5.2 million for AIT/RFID imple-
mentation in pre-positioned stocks, for a total increase of $17.5 mil-
lion.

Combat support medical

The budget request contained $21.0 million to procure deployable
medical systems and field medical equipment, but included no
funds for rapid intravenous (IV) infusion pumps, or Life Support
for Trauma and Transport (LSTAT) units, or the Army Medical
Support Group Telemedicine Instrumentation Pack (TIP). The
budget request also contained $12.6 million in PE 64807A, but in-
cluded no funds for LSTAT spiral development.

The Rapid IV infusion pump is a Food and Drug Administration
approved miniature, portable, lightweight pump specifically de-
signed for life-saving intravenous fluid resuscitation by a medic in
the field to restore blood pressure and prevent shock and death of
victims with severe blood loss or dehydration. The committee un-
derstands that it is estimated that up to 15 percent of the soldiers
that died in Vietnam who were not immediate battlefield casualties
would have survived their wounds if rapid infusion of fluids had
been a possibility during that conflict.

The LSTAT integrates a set of commercially available, FDA-ap-
proved medical devices in a self-contained mini-intensive care,
medical evacuation platform, which provides advanced life-support,
on-board ventilation, suction, environmental control, oxygen gen-
eration, and patient monitoring to stabilize wounded soldiers near
the battlefront as they are evacuated. LSTAT is configured on a
NATO-standard litter, is broadly interoperable with other medical
systems and compatible with most evacuation platforms including
UH-60s, UH-1s, C-130s, and High Mobility Multi-purpose
Wheeled Vehicles.
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The TIP is a portable electronic patient record and diagnostic de-
vice, which allows medical personnel to acquire and update a pa-
tient’s health information and treatment history from statistics
gathered by numerous patient health monitoring and diagnostic in-
struments. A patient’s medical treatment history and statistics are
automatically recorded into the electronic patient chart for later re-
view during a patient’s treatment or can be transmitted online for
other medical expert’s assistance.

The committee is supportive of the potential life saving capability
that these devices offer, and, therefore, recommends $38.0 million,
an increase of $5.0 million to procure rapid IV infusion pumps; an
increase of $10.0 million to continue procurement of LSTAT units,
and an increase of $2.0 million to procure TIPs. The committee also
recommends $17.6 million in PE 64807A, and increase of $5.0 mil-
lion, for spiral development of expanded LSTAT capabilities.

Family of heavy tactical vehicles

The budget request contained $242.8 million to procure palletized
load systems, heavy equipment transporter systems, heavy ex-
panded mobility tactical trucks and other related equipment of
which $34.3 million was included to procure 2,324 movement track-
ing systems (MTS). However, no MTS were requested for the Army
Reserve.

The MTS is a satellite-based tracking, communication system
providing both active and reserve component combat service sup-
port units with global positioning system vehicle location and
tracking and two-way text messaging between stationary base loca-
tions and vehicles.

The committee understands the MTS significantly enhances the
Army’s ability to strategically position, monitor, and track re-sup-
ply items, while providing near real-time command and control of
in-theater logistical requirements. As Army Reserve unit deploy-
ments increase, the committee believes there is an increasing need
for better communications interoperability between active and mo-
bilized reserve combat service support units.

The committee also notes the Chief of the Army Reserve has
identified a fiscal year 2003 unfunded requirement for MTS and,
recommends an increase of $9.0 million to accelerate procurement
of MTS for the Army Reserve.

High mobility multi-purpose wheeled vehicles (HMMWYVs)

The budget request contained $196.8 million for 2,064
HMMWYVs, of which $54.0 million was included to procure 360 of
the M1114 Up-Armor variant.

The Up-Armor HMMWYV is a multi-service, four wheel drive util-
ity vehicle that provides proven ballistic protection for soldiers from
anti-personnel and anti-tank mines and armored piercing muni-
tions. The committee notes the Army Chief of Staff has identified
a $31.1 million fiscal year 2003 unfunded requirement for an addi-
tional 180 Up-Armored HMMWYVs. The committee understands
these additional vehicles will be fielded to deployed active and re-
serve units to enhance combat support missions.

Recognizing the ongoing importance of force protection and in
light of lessons learned from previous urban and combat oper-
ations, the committee recommends $227.9 million, an increase of
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$31.1 million, to fulfill the unfunded requirement for an additional
180 M1114 Up-Armor HMMWVs.

Information system security program (ISSP)

The budget request contained $39.1 million and $13.4 million to
procure secure voice and data equipment for the Army and Air
Force respectively.

The committee strongly supports upgrading critical secure tele-
communications by replacing older secure voice and data systems
with modern secure digital communications equipment. These up-
grades will help reduce the exploitation of classified and sensitive
information due to growing information security threats. The com-
mittee also notes that this is a top fiscal year 2003 unfunded pri-
ority of the Air Force Chief of Staff.

To accelerate the replacement of older secure voice and data ter-
minals, the committee recommends an increase of $14.0 million for
Army ISSP and $10.0 million for Air Force Command, Control, and
Communications Countermeasures to procure additional secure ter-
minal equipment.

Items less than $5.0 million (construction equipment)

The budget request contained $12.9 million to procure construc-
tion equipment support items, of which $784 thousand was for two
water distributors for airborne units, but no funds were requested
for the Army Reserve.

These water distributors provide water distribution for rapid con-
struction requirements in the deployed locations. The committee
notes that the Chief of the Army Reserve has identified a $4.0 mil-
lion fiscal year 2003 unfunded requirement for 12 water distribu-
tors.

The committee recommends an increase of $16.9 million for con-
struction equipment items less than $5.0 million, an increase of
$4.0 million, to accelerate procurement and fielding of 12 water dis-
tributors to the Army Reserve.

Joint tactical area command systems

The budget request contained $900 thousand for management of
joint tactical area command systems, but included no funds to up-
grade AN/ARS—6 (V) personnel locator communications systems.

The AN/ARS-6 (V) personnel locator communications system is
an airborne electronic locator, which can precisely locate survivors
on the ground equipped with AN/PRC-112 survival radios. The
committee understands that this commercial-off-the-shelf (COTS)
upgrade will include a global positioning system waveform for cur-
rently fielded systems and believes that this capability may aid in
the rescue and recovery of personnel and survivors in extremis sit-
uations.

The committee recommends $6.9 million for joint tactical area
command systems, an increase of $6.0 million, for AN/ARS-6 (V)
COTS insertion upgrades.

Lightweight maintenance enclosure (LME)

The budget request contained $7.7 million to procure LMEs, of
which $1.9 million was for the Army National Guard (ARNG).
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The LME is a lightweight, frame-supported tent designed to pro-
vide forward deployed maintenance units a quick setup-and-take-
down enclosed shelter in which to perform field maintenance oper-
ations across the battlefield in all climatic conditions.

The committee notes that mobility will be the hallmark of the
Army’s future medium brigades as well as ARNG units and that
they must therefore be capable of rapidly repairing and maintain-
ing equipment while deployed.

The committee recommends $17.7 million, an increase of $10.0
million, for the procurement of additional LMEs: $5.0 million for
the Army and $5.0 million for the ARNG.

Single channel ground and airborne radio systems (SINCGARS)
family

The budget request contained $30.1 million to procure
SINCGARS for high priority Army National Guard (ARNG) units
and interim brigade combat teams. The budget request also in-
cluded $22.1 million to procure improved high frequency radios
(IHFR) for ARNG weapons of mass destruction civil support teams,
but included no funds for IHFRs for the Army Reserve.

The THFR is the primary means of communications for maneuver
battalions, combat support and combat service support units, the
latter of which are comprised primarily of Army Reserve forces.
The THFR provides a versatile capability for short- and long-range
communications, particularly important for highly mobile and geo-
graphically dispersed units not supported by active component com-
munications units. The ITHFR is also the only tactical radio that
possesses a long-range communications capability independent of
terrestrial or satellite relays and exceeds the range of the line-of-
sight SINCGARS. To date, limited fielding has occurred to the
Army Reserve due to budget constraints; however, as a result of
newly expanded missions in support of the war on terrorism, the
Chief of the Army Reserve has identified a $61.1 million fiscal year
2003 unfunded requirement for 1,750 IHFRs.

The committee recommends an increase of $61.1 million to pro-
cure IHFRs for the Army Reserve.

Small tug

The budget request contained no funds to procure small tugs.

The small tug is a 60-foot, steel hull, twin propeller vessel de-
signed to tow general cargo barges in harbors, inland waterways,
and along coastlines. It is also capable of assisting larger tugs in
mooring ships of all sizes at piers and in restricted navigation wa-
terways, moving floating cranes and machine shops, and per-
forming line-handling duties.

The committee is aware that the Army has procured 12 of these
tugs, has two under contract, and has recently increased its re-
quirement to 16 vessels. The small tug replaces the Army’s obsolete
40-year-old small tugs that were used in Operations Desert Shield
and Desert Storm.

Consistent with prior years, and to complete the requirement for
two additional tugs, the committee recommends an increase of $7.0
million to accelerate procurement of 2 additional vessels towards
completion of the requirement for 16 small tugs.
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Stamis tactical computers (STACOMP)

The budget request contained $61.3 million for STACOMP, of
which $47.2 million was for global combat support system (GCSS)-
Army hardware and fielding.

The GCSS-Army will be the business and tactical information
system for Army combat service support to manage supply prop-
erty, maintenance, ammunition, and supply support. In fiscal year
1997, the Army began development of GCSS—A to transform the
Army’s information technology support systems, which included re-
placing 16 legacy systems with 5 modules. However, the Army is
still attempting to implement the first, and admittedly easiest,
module to more than support supply property requirements. De-
spite spending $320 million on GCSS-Army over 5 years, nothing
has been fielded to date and no legacy information systems have
been replaced. The Army intends to initially field the first module
in fiscal year 2002. The committee is concerned about the amount
of funds that have been expended, the lack of success, and amount
of time required for initial fielding of the first and easiest module.

The committee has learned that the Army has now changed its
acquisition strategy for the second module, which will cover main-
tenance logistics requirements and intends to use a commercial
based enterprise resourcing plan versus continuing development of
the second module. This is a significant change in strategy, which
will affect the acquisition approach, funding requirements, and
testing and implementation schedule.

Because of the Army’s adoption of a commercial system acquisi-
tion strategy, the committee believes the system will require less

funds to field the additional modules and recommends $51.3 mil-
lion for STACOMP, a decrease of $10.0 million for GCSS-A.

Striker family

The budget request contained $28.5 million for the procurement
of 54 Striker command and control vehicles, but included no funds
for Strikers for the Army National Guard (ARNG).

The Striker vehicle is a high mobility multi-purpose wheeled ve-
hicle mounted system, which incorporates a Bradley fire support
vehicle mission equipment package of a laser rangefinder/desig-
nator, thermal sight, handheld computer, and both inertial naviga-
tion and global positioning systems. The Striker is operated by
combat observation lasing teams (COLTs) as an integral part of
heavy and light division and ARNG enhanced separate brigade re-
connaissance teams to locate and designate targets for laser-guided
ordnance.

The committee understands that funds appropriated in fiscal
year 2001 for the ARNG Strikers enabled the fielding of only 50
percent of the required systems for an ARNG separate enhanced
brigade and the full requirement is not expected to be budgeted for
until fiscal year 2006.

The committee recommends $33.0 million, an increase of $4.5
million for six Striker systems to accelerate and complete fielding
to an ARNG separate enhanced brigade.
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CHEMICAL AGENTS AND MUNITIONS DESTRUCTION, ARMY

Overview

The budget request contained $1,490.2 million for Chemical
Agents and Munitions Destruction, Army, for fiscal year 2003. The
committee recommends no funds for fiscal year 2003.
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Items of Special Interest

Chemical agents and munitions destruction

The budget requests contained $1,490.2 million for Chemical
Agents and Munitions Destruction, Army.

The committee notes that section 1412 of the National Defense
Authorization Act for fiscal year 1986 (Public Law 99-145), as
amended, requires that funds for the destruction of the U.S. stock-
pile of lethal chemical agents and munitions, including funds for
military construction projects necessary to carry out the demili-
tarization program, shall only be authorized and appropriated in
the budget of the Department of Defense (DOD) as a separate pro-
gram and shall not be included in the budget accounts for any of
the military departments. The committee notes that for the fourth
year in a row, the Department’s budget request contains authoriza-
tion and appropriation of funds for the chemical demilitarization
program in a budget account of the Department of the Army in
contravention of direction provided by the law.

The committee believes that the original 1986 legislation, which
mandated that funds for the chemical demilitarization program be
authorized and appropriated in a defense-wide budget account in
order to emphasize that destruction of the chemical weapons stock-
pile was a national issue affecting all of the Department and not
just a single military service, was appropriate. In 1986, the esti-
mated cost of the chemical stockpile demilitarization program was
approximately $1,500.0 million. Today, the potential estimated cost
of the program has grown to $24,000.0 million and reinforces the
committee’s earlier position.

The committee recommends no funds for Chemical Agents and
Munitions Destruction, Army, a decrease of $1,490.2 million. The
committee recommends an increase of $1,490.2 million for Chem-
ical Agents and Munitions Destruction, Defense, as described else-
where in this report. The committee also recommends a provision,
section 143, that would require the Under Secretary of Defense
(Comptroller) to certify in subsequent annual budget requests that
the request is in accordance with the law.

AIRCRAFT PROCUREMENT, NAVY

Overview

The budget request contained $8,203.9 million for Aircraft Pro-
curement, Navy in fiscal year 2003. The committee recommends
authorization of $8,971.6 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.



0
0

00g'8 b 00€‘8 L - - se-0n 9t
- - - - {dAW) SO9-HW  GL
- - - - (dAW) SOO-HW  ++
- - - - (dAW) SO9-HW b+
LAVHOHIV L3IMHIV
LAVHOHIV 14114V
122'ErL's 00088 122°650°5 LAVHOHIV LVEWO0D TVLOL
00922 - 00922 - (dAIN) IASMYH (ONINHYM ATHYE) D23 €L
- - - - (dAN) SATHMYH (ONINHVM ATdv3) 023 €
- - - - (dAN) JATMMYH (ONINDVM ATV} 023 €F
- - - - (dAW) BATHMYH (ONINHVM ATV} 023 €1
(16€'291) - (Lee°201) - (dAW) FATIMVYH (ONINHYM ATHYI) 023 2L
ereser g Zre'sEr g (dAW) TATMMYH (ONINHYM ATHYZ) D23 2}
[£2:4- - LrE'6T - HOOHN 1}
128'98 - 128'98 - HO9-HW O
00088 - 00088 - (dAW) SO-HW 6
- - - - (dAW) SOO-HW 6
(2rz'yo) - (212'v9) - (dAW) SOO-HW 8
£98'9EY 6l 00088 ¥ 19¢'8vE St (dAW) SOO-HW 8
- - - - ZEHYALRHN 2
- - - - VHEOO VIS (HALAODIMAH) Mb-HY 9
86209 - 862°09 - (L wniaaw) ezn - ¢
. - - - @Inwniaaw) een -
- - - - (awniaaw) zz-A - ¢
(82V'9€) - (8evoe) - dnwnigan) ge-a - v
880°280' L 880'280°t 1 Wanwnigaw zen - v
65298 - 652'98 . (dAW) LANHOH (HaLHOIS) 4381V €
- - - - (dAW) LANHOH (H3aLHOIY) J/38-w/d €
- - - - (dAW) 1INHOH (W3LHOIH) 4/381-W/4 €
- - - . (dAW) 1INHOH (531HDId) /381-w/d €
- - - - (dAW) LINHOH (H3EHOIL) 4/38L-v/4 €
o' L) - b0t 11) - (dAW) LINHOH (HALHOIL) /38k-v/4 T
6.Z'V8L'E 4 6/2'v8t'e 24 (dAW) LINHOH (W31HOIA) /38w 2
. - - - (dAW) HIIWLVH(IOLS/A) 88-AY 1
£96'S - £56'G - (dAW) HAIHEVHOIOLS/A) €8-AY |
LIVHOHIV LYEWOD
AAVN ‘LNIWIHNOOHd 13VHOHIV
1809 "ALD 1800 ‘ALD 1509 'ALD
NOILYANIWNOOIH 1s3anoad 1s3noad
J3LLINNOD NOHL IDNVHD NOILYZIHOHLNY
£002 Ad 33.LLIANOD €002 Ad 1L WVHDOHd sury

{spuesnoy] ui siejoq)

ANIWIHNOOHd - 1 ITLIL



56

S28'91 - 0004 geg't - SIS IH 28
[000‘g5+] [ooo‘gg+] gk
614°0L - 000's5 6LY'SL - SIS 09-HS  I€
11622 - 11522 - S3MISESH  0F
gt - L12°0} - SIS MIHY 62
€61'29 - €64°29 - sIHISOFH 82
v0L' 12y - vOL L2y - S3WIS8Ld L2
S2v'01 - azy'ol - AHYSHIAQY 92
zL'e - zhL'e - SA™AS P14 G2
[000's5+] [o00°55+] spod 1y Busi
[008's+] [oog‘g+] ued Juswabeuew ay) suug
2£0'€6 - 008'09 zgeee - S3YIS AV 12
[o00‘62+] [ooo‘62+] SiMwsuelL 0L/ 6 pueg
[o00'0p+] [000'0¥+] uolag Jalue) Suim
[ooo‘ge+] [000'sE+] £11-0SN
185228 - 000'v0L 135'822 - $3H3IS9VI €2
LAVHOHIV 40 NOLLVOIJIAOW
14YHOHIV 40 NOILYDIHIA0W
005‘052 005052 - L4VHOHIY HIHLO TVLOL
{005°e8) (1) (005'e8) () LGP H'H Olu8suBIL / 081-0M -443Q
000'vEE 2 000'¥€E v - - rogkoy 2
LAVHOHIY HIHLO
LAVHOHIV H3HLO
18¢'162 00004 188122 1dVHOHIV HINIVHL TYL10L
000°09 oL 00009 ok - - Slvdf 12
0000k - 0000t - - MMVHSOD (M3NIVHL) SISv-L 02
- - - - MMYHSOD (HINIVHL) S1Sv-1 6F
18g'1ze 8 188" 1ee MMYHSOD (HINIVHL) SLSv-L 64
14YHOUIV YINIVHL
LAVHOHIV HINIVHL
00g‘s 00e'g - 14VHOHIV L4ITHIV V101
- - - - 260 8L
- - - - Yor-0 Lt
1802 ‘ALD 1809 "ALD 1809 "ALD
NOILYANIWNOIIH 1sano3y £83no3Y
33LLINNOD WOHS IONVHO NOILYZIHOHLNY
£002 Ad J3LLNNGD £008 Ad 31111 WYHOOoHd supy

(spuesnoy] ui siejjoc)

ANIFNWIHNOOHd - 1 31LIL



57

E85:1%

EANS1 - SILLIUOV TVIHLSNANI LAVHOHIY 5
[iox=24 oge'zry - LNIWINDH ANNOHD NOWWOO 28
SFILITOVA ANY LNINAINOI LHOdANS LAVHOHIV
STILITNOVL 2 INSWINDE LHOJdNS LAVHIRIV
SES'9LLE - SEG'9LLL SiHYd HIVAIY ONY §38VdS LIVHOHIV IVLI0L
SEG'GLLL GEg'9LL) - SLUVd HiVdEH ONY S3RVYAS 1S
SLHVd HIVdHY UNV S3HVAS LIVHOHIV
SIHVd HIVdAY NV SHHVAS L4VEOHIY
0TY'665' 008’05 0T8Tt AHYHOHIY 40 NOULYOIAIGON TVI0L
196'y 196’y . AFHASO (140V HOLOW/LIL) g&-A 05
822'€9 822'e9 - SIONVHO SOINOIAY NOWWOD ¥
900'82 900'82 - ANBWGINOZ WO3 NOWWOS  8F
€L9EL €L9°€L - SADNVHO INVId HIMOd 2
9ve'8s 9r2'8e - SAMIS G-L 9
[oo0'y+] [000'p+] aIoD X3dv 4430
0007 - 000’y - - 1AVEOEIY LOFMOHd TVI03dS S
{000'9+] looo'g+] WA 4HA -4630
L5H91 000'9 25104 . SIS SHALSOONFH JAILNOAXT  ¥¥
660°2S 660'LS - SIS I €
818'c 618°C - SIS OV LHOSNYHLODHYD v
909 909 - oSM3d b
€920 £92'9 - SAHIS0ELD  OF
6162 618'62 - veo  6e
78T P87 - SILIAS OV YIANIVHL 88
jialsuzead] fo0o've+l sopeiBidn 0002 3H
S61L°L8 00009 S6L'LL - SIS I L6
oeL'sy oEL'SE - s3aAses o
fooo'et] fooo'e+] WY/ SND
[ooo's+] fooo'6+ SSONY
fooo 22+ [ooo' 22+ diy
889°7H1 0002y 869701 - g3yISed g€
{005°'22) - {005'22) 2pSY "W'H 0} J9jsURIL / SJUBWBOUBYLT INTDIS -dH3G
1958t 00522 19092 - $3MISEd3 e
- - - gaHISEH  £e
[o00'G1+ {000°G3+] 22-OvY
1502 ALD 1809 ALD 1809 ALD
NOLLYANIWWOIZY 183noay 183n03d
AZLLINWOCD WOHL IONVHO NOILYZIHOHLNY
£002 Adl J3LLIANOD £002 Ad 21LL WYHOOHd aui

{spuesnoy ) ul sieloq)

ININILNOOHd -1 31LIL



58

655'126'8 009'292 656'€02'8 AAVN ‘INIWIHNOOH LdVHOHIV TVLOL
861295 - 861°29¢ S3ALLIMIJVE GNV LNIWINDI LHOddNS LdVHOHIV TVLI0L
- - - - SENIWLSNray LNNOJOV Q3TIAONVD 8%
£v9°L - ev9'L - NOILVIHOdSNYHL NOILYNILSAA LSHId L8
G2L'29 - G2’z - LNIWLINOF LHOJNS vI03dS 9§
60g's2 - 608'52 - S3AILNIOYL WVIHLSNANI - S5
60Tt - 6021 - STIGYWNSNOD HYM  ¢5
1509 ALD 1802 TALD 1802 ‘ALD
NOILVANIWNOI3Y 1s3no3ad 1S3N03H
FALLINNOD WOHd JONVHD NOILYZIHOHLNY
£00Z Ad F3LLIANOD £00Z Ad J1LIL AVHIOHd aun

{spuesnoy], ul ste|joQ)

INIWIHNOOHd - 1 I1LIL



59

Items of Special Interest

AV-8B series modifications

The budget request contained $32.2 million for AV-8B series
modifications, but included no funds for the AV-8B engine life
management program (ELMP) or for Litening advanced airborne
targeting and navigation (AT) pods.

The ELMP was developed by the Marine Corps to address the
safety and reliability of the AV-8B’s engine. The committee under-
stands that increased ELMP funds for fiscal year 2003 would pro-
vide more efficient foreign object damage repair capability, im-
proved oil analysis systems, and fuel metering unit revitalization,
and recommends an increase of $5.8 million for the AV-8B ELMP.

The Litening AT pod is the next generation Litening pod system
that will incorporate an advanced forward-looking infra-red radar
and other enhancements to the existing multi-sensor and precision
strike capability. The committee understands that the Marine
Corps has a requirement for 98 Litening targeting pods but has
thus far only procured 66, for a shortfall of 32, and, recommends
an increase of $55.0 million for 32 Litening AT pods.

The committee recommends $93.0 million for AV-8B series modi-
fications, an increase of $60.8 million, and notes that both of the
recommended AV-8B series modification increases are included
among the Commandant of the Marine Corps’ unfunded priorities
for fiscal year 2003.

E-2 modifications

The budget request contained $17.2 million for E-2 modifica-
tions, but included no funds to upgrade E-2C aircraft to the Hawk-
eye 2000 configuration.

The Hawkeye 2000 configuration is an upgrade to older-model E—
2C aircraft that integrates satellite communications, a commercial-
off-the-shelf, high-capacity mission computer and associated
workstations, and cooperative engagement capability equipment.
The committee understands that the Navy’s E-2C aircraft inven-
tory includes at least two older-model E-2C aircraft, which are not
configured to meet current operational fleet requirements, and can
be economically upgraded to the Hawkeye 2000 configuration.

The committee recommends $81.2 million for E-2 modifications,
an increase of $64.0 million, to the upgrade two older-model E-2C
aircraft to the Hawkeye 2000 configuration.

EA-6B modifications

The budget request contained $223.5 million for EA—6B modifica-
tions, of which $45.8 million was included for 15 EA-6B wing cen-
ter sections (WCSs), but included no funds for the outer wing panel
(OWP), the USQ-113 communications jammer, or for band 9/10
transmitters. The Department of the Navy’s fleet of 122 EA—6B air-
craft are the Department of Defense’s only aircraft configured to
provide the electronic-jamming capability to deny and degrade the
acquisition of friendly forces by enemy air defense systems.

The committee understands that recent EA-6B fatigue life in-
spections have revealed that both existing WCSs and OWPs are
aging more rapidly than expected due to fatigue cracking, and that
this situation has prompted the Navy to ground eight of its EA—
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6Bs and restrict EA—6B flight operations in 51 aircraft to less than
three times the force of gravity, or “g’s,” rather than its full oper-
ating envelope of 5.5 g’s. To restore these aircraft to their full oper-
ating envelope, WCSs and OWPs must be replaced and the com-
mittee recommends an increase of $40.0 million to procure and in-
stall an additional four WCSs and five OWPs.

The USQ-113 communications jammer provides upgraded very-
high and ultra-high frequency jamming capability. The committee
understands that procurement of this system not only improves
equipment maintainability and operational capability, but also im-
proves the availability of this system for deployed aircraft. The
committee recommends an increase of $35.0 million for the USQ-
113 communications jammer.

The band 9/10 transmitter provides the EA—6B with expanded
jamming capability against target tracking and fire control radars
of modern integrated air defense systems. Since the committee un-
derstands that 214 of the Department of the Navy’s 263—inventory
objective for band 9/10 transmitters have been procured thus far,
it recommends an increase of $29.0 million to procure 43 additional
band 9/10 transmitters.

The committee recommends $327.5 million for EA—6B modifica-
tions, an increase of $104.0 million, and notes that each of the EA—
6B modification increases recommended are included among both
the Chief of Naval Operation’s and Commandant of the Marine
Corps’ top unfunded priorities for fiscal year 2003.

H-1 series modifications

The budget request contained $1.8 million for H-1 series modi-
fications, of which $1.0 million was included for three AN/AAQ-22
night thermal imaging system (NTIS) product improvement pro-
gram (PIP) upgrades.

The AN/AAQ-22 NTIS provides the Marine Corps’ UH-1N heli-
copter fleet with a capability to operate in both day and night con-
ditions, as well as in a smoke, dust or haze environment, and the
PIP upgrade improves the AN/AAQ-22 NTIS by increasing resolu-
tion by greater than 20 percent, improving system stability and
control, upgrading target detection and obstacle avoidance capa-
bility, and adding a laser designator to guide precision munitions.
The committee understands that the UH-1Ns equipped with the
AN/AAQ-22 NTIS PIP upgrade have performed superbly in Oper-
ation Enduring Freedom in their mission to identify targets of op-
portunity and to provide rapid alerting of threats to Allied forces.

To enhance the UH-1N’s mission effectiveness and to improve its
flight safety, the committee recommends $16.8 million, an increase
of $15.0 million to accelerate procurement of the AN/AAQ-22 NTIS
PIP upgrade.

H-60 series modifications

The budget request contained $15.4 million for H-60 series modi-
fications, but included no funds for the H-60 link 16 upgrade.

The committee understands that the link 16 upgrade is required
in the Navy’s H-60 series helicopters to provide situational aware-
ness to the aircraft and the warfare commander of crucial and time
critical information for strike operations and defense within an
area of responsibility, and notes that the Chief of Naval Operations
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has included the H-60 link 16 upgrade among his unfunded prior-
ities for fiscal year 2003.

Consequently, the committee recommends $70.4 million for H-60
series modifications, an increase of $55.0 million, for the H-60 link
16 upgrade.

Joint primary air training system (JPATS)

The budget request contained no funds for the Navy JPATS.

The JPATS, consisting of both the T-6A aircraft and a ground-
based training system, will be used by the Navy and Air Force for
primary pilot training. The T—6A will replace both the Navy’s T—
34 and Air Force’s T-37B fleets, providing safer, more economical
and more effective training for future student pilots.

Despite the fact that the Department of the Navy does not plan
to continue JPATS procurement until fiscal year 2007, the com-
mittee continues to believe that its procurement for the Navy
would not only reduce procurement costs for both the Navy and the
Air Force but would also reduce operations and maintenance costs,
and notes that the Chief of Naval Operations has included JPATS
procurement among his top unfunded priorities for fiscal year 2003.

The committee recommends an increase of $60.0 million and ex-
pects that this amount will procure ten T-6A aircraft and associ-
ated ground-based training systems.

MH-60S

The budget request contained $284.2 million for 15 MH-60S heli-
copters and $88.0 million for advance procurement of 13 MH—60S
helicopters in fiscal year 2004. The MH-60S helicopter’s primary
mission will be organic airborne mine countermeasures; however, it
will also replace the H-46D for the Navy’s helicopter combat sup-
port missions including vertical replenishment, cargo and per-
sonnel transfer, and search and rescue.

The committee understands that the aging H-46D helicopter is
increasingly expensive to operate, and that, because of its dimin-
ished availability, the Navy’s inventory of combat support heli-
copters is 24 less than required to sustain its battle group combat
support needs. The committee also notes that the Chief of Naval
Operations has identified additional MH—-60S helicopters among
his top four unfunded priorities for fiscal year 2003.

The committee believes that the aging H-46D fleet should be re-
tired as soon as practical, and recommends $372.2 million, an in-
crease of $88.0 million for four additional MH—60S helicopters and
for advance procurement of long-lead components for five addi-
tional helicopters in fiscal year 2004.

P-3 series modifications

The budget request contained $102.7 million for P-3 series modi-
fications, of which $84.0 million was included for four anti-surface
warfare improvement program (AIP) kits, but included no funds for
procurement of the advance multiband optical surveillance system
(AMOSS) or for communications, navigation, and surveillance glob-
al air traffic management (CNS/ATM) modifications for VP- and
UP-3A aircraft.

The AIP improves the P-3’s communications, survivability, and
over-the-horizon targeting capabilities through the installation of
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commercial-off-the-shelf components. The committee understands
that the Commanders-In-Chief (CINCs) require 146 AIP-configured
aircraft, but notes that the Department of the Navy has budgeted
for a total of only 83 in its future years defense program. The com-
mittee also notes that the Chief of Naval Operations (CNO) has in-
cluded additional AIP kits among his unfunded priorities for fiscal
year 2003.

The committee recommends an increase of $27.0 million to pro-
cure two additional AIP kits. Additionally, the committee under-
stands that some AIP-configured P-3 aircraft have also been
equipped with the tactical common data link (TCDL), which pro-
vides real-time imagery downlink to commanders, weapons delivery
platforms and other end-users, and that these aircraft have been
primary surveillance and intelligence contributors during Oper-
ation Enduring Freedom. Since the committee believes that future
conflicts are likely to require the increased capabilities that the
TCDL provides, it urges the Department of the Navy to include the
TCDL in all its AIP-configured P-3 aircraft.

The AMOSS is an electro-optical, multi-spectral surveillance
camera system designed for use in the Navy’s six special project P—
3 aircraft to detect the presence of substances used in the develop-
ment and production of weapons from standoff ranges in both day
and nighttime conditions. The AMOSS would replace the special
project P-3’s existing electro-optical surveillance camera system,
which is limited to day-only operations and cannot be used from
standoff ranges. The committee understands that funds appro-
priated for fiscal year 2002 are being used to deliver a prototype
AMOSS and that production of the first three AMOSSs can begin
in fiscal year 2003 so that all six special project P—3 aircraft could
be equipped with this capability by fiscal year 2005. To provide im-
proved weapons development and production reconnaissance capa-
bilities to the special project P-3 aircraft, the committee rec-
ommends an increase of 59.0 million to procure three AMOSSs.

VP- and UP-3A aircraft are configured to support the travel re-
quirements of senior naval commanders and theater CINCs. The
committee understands that the majority of these aircraft are not
configured with the CNS/ATM requirements for preferred air traf-
fic routing, nor are they configured with the appropriate commu-
nications systems required for senior naval commander and CINC
connectivity. To address these deficiencies in the Navy’s VP- and
UP-3A fleets, the committee recommends an increase of $6.0 mil-
lion for the CNS/ATM modification, and notes that the CNO has
also included this upgrade among his unfunded priorities for fiscal
year 2003.

The committee recommends $144.7 million for P-3 series modi-
fications, an increase of $42.0 million.

T—45 training system (TS)

The budget request contained no funds for the advance procure-
ment of T-45C aircraft. The T-45TS is an integrated training sys-
tem that combines the T-45 aircraft, simulators, and computer-
based training for the Navy’s intermediate-level undergraduate
pilot training.

The committee notes that, while the Navy requires 234 T—-45 air-
craft, its inventory will be only 181 aircraft after eight T-45C’s are
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produced in fiscal year 2003, and that T-45 production is not
planned for years beyond fiscal year 2003.

Since the committee believes that T—45 production should con-
tinue in order to meet the requirement for 234 T—45 aircraft, it rec-
ommends an increase of $10.0 million for advance procurement of
T-45C aircraft in fiscal year 2004.

UC-35

The budget request contained no funds for procurement of UC-
35 aircraft.

The UC-35 is a medium-range, medium-lift operational support
aircraft. The committee understands that the Marine Corps con-
ducts the operational support airlift mission with the short-range
C-12 aircraft, which is increasingly expensive to operate, and does
not meet payload, range, or avionics requirements. The committee
notes the Commandant of the Marine Corps has included the pro-
curement of UC-35s among his unfunded priorities for fiscal year
2003.

The committee recommends an increase of $8.3 million for one
UC-35 aircraft for the Marine Corps.

WEAPONS PROCUREMENT, NAVY

Overview

The budget request contained $1,832.6 million for Weapons Pro-
curement, Navy in fiscal year 2003. The committee recommends
authorization of $1,916.6 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

AIM-9X missile

The budget request for the Department of the Navy contained
$53.3 million for 295 AIM-9X missiles and the budget request for
the Department of the Air Force contained $57.0 million for 286
AIM-9X missiles. The AIM-9X missile is a fifth generation,
launch-and-leave, infrared-guided air-to-air missile.

The committee notes that the AIM—9X missile is superior to all
fielded short-range air-to-air missiles, is pleased that both the De-
partments of the Navy and the Air Force have included its procure-
ment in the fiscal year 2003 budget request and restored its pro-
curement in their future years defense programs, and understands
that cost improvement initiatives have been, and continue to be,
underway to achieve lower future unit costs.

The committee strongly encourages the Departments of the Navy
and the Air Force to take the necessary actions to leverage cost im-
provement initiatives and to maximize economies of scale in order
to procure the most AIM-9X missiles possible in the future years
defense programs within the programmed budget.

Hellfire Il missile

The budget request contained no funds for Hellfire II missiles.

The Hellfire II missile is a laser-guided, anti-armor and anti-ship
weapon used by the Marine Corps on the AH-1W helicopter and
by the Navy on the SH-60B helicopter as their primary precision-
guided munition. The committee notes that, despite increased fund-
ing provided by Congress in fiscal years 1998, 2000 and 2001, the
Navy is currently at only 54 percent of its inventory requirement
for these missiles. The committee further notes that, as a result of
this situation, both the Chief of Naval Operations and the Com-
mandant of the Marine Corps have identified procurement of
Hellfire IT missiles among their unfunded requirements in fiscal
year 2003.

Consistent with its prior actions, the committee recommends an
increase of $40.0 million to procure additional Hellfire II missiles.

Tomahawk missile

The budget request contained $145.8 million for 106 block IV
low-rate initial production tactical tomahawk (TACTOM) missiles
but included no funds for special tooling and test equipment to in-
crease the production rate of the block IV TACTOM missile from
450 to 600 missiles per year.

The Tomahawk missile is a long-range, precision strike cruise
missile launched from surface ships or submarines, and the block
IV TACTOM missile will provide improved performance at a lower
unit cost than previous missile versions. The committee under-
stands that existing special tooling and test equipment will provide
a capacity to produce 450 TACTOM missiles per year, but believes
that the ability to produce 600 TACTOM missiles per year would
be critical in a time of national emergency.

The committee recommends $167.8 million for the Tomahawk
missile, an increase of $22.0 million, to procure the special tooling
and test equipment necessary to increase the production of block
IV TACTOMs from 450 to 600 per year.
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AMMUNITION PROCUREMENT, NAVY/MARINE CORPS

Overview

The budget request contained $1,015.2 million for Ammunition
Procurement, Navy/Marine Corps in fiscal year 2003. The com-
mittee recommends authorization of $1,104.5 million for fiscal year
2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Marine corps ammunition procurement

The budget request contained $276.3 million for procurement of
ammunition. The committee recommends an increase of $38.9 mil-
lion for the following types of ammunition, which are among the
top unfunded requirements identified by the Commandant of the
Marine Corps in fiscal year 2003:

[In millions of dollars]

Cartridge, 7.62mm, linked .........cccooveiiiiiiiiiiiieeeeecee e e
Cartridge, .50 caliber, linked ....................

Cartridge, 120mm HEAT-MP-T ..................

Cartridge & Lnchr., 84mm AT-4 M136
Projectile, 155mm HE M795 .............c.c.c.......

Non-lethal AMmunition ...t

SHIPBUILDING AND CONVERSION, NAVY

Overview

The budget request contained $8,191.2 million for Shipbuilding
and Conversion, Navy in fiscal year 2003. The committee rec-
ommends authorization of $9,279.5 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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Items of Special Interest

Carrier replacement program advance procurement

The budget request contained $243.7 million for advance procure-
ment of plans, nuclear components, materials and equipment for
CVN(X)-1. The CVN(X)-1, the first of a new class of Navy aircraft
carriers, is currently scheduled for contract award in fiscal year
2007 with delivery to the fleet in fiscal year 2014.

The committee notes that fiscal year 2003 CVN(X)-1 program of
record delays its contract award and delivery schedule by one year
compared to the plan provided to the Congress for fiscal year 2002,
and believes that this delay will increase long-term construction
costs due to disruption in the supplier base and higher labor costs.

The committee recommends $472.7 million, an increase of $229.0
million, for carrier replacement program advance procurement and
encourages the Navy to budget its future years defense program so
that the CVN(X)-1 contract award will occur in fiscal year 2006
and be delivered in fiscal year 2013.

CVN-69 refueling complex overhaul (RCOH)

The budget request contained no funds for the CVN-69 RCOH.
The CVN-69, one of 12 Navy aircraft carriers and also known as
the U.S.S. Eisenhower, is undergoing a prior-year funded mid-life
RCOH that refuels its reactors, upgrades its main propulsion com-
ponents, modernizes its warfighting combat systems, and repairs
the ship’s infrastructure to meet continued service life require-
ments.

The committee understands that procurement of deferred and
high priority habitability work could most efficiently be accom-
plished while the CVN-69 is undergoing its mid-life RCOH, and
notes that the Chief of Naval Operations has included the CVN-
69 RCOH among his unfunded priorities for fiscal year 2003.

The committee recommends an increase of $24.0 million for the
CVN-69 RCOH.

Landing craft air cushion (LCAC) service life extension program

(SLEP)

The budget request contained $67.6 million for three LCAC
SLEPs, but included no funds for an additional buoyancy box.

The LCAC is the only surface platform that can provide high-
speed, heavy lift for Marine Corps amphibious operations from
over-the-horizon. The SLEP would extend the LCAC’s service life
from twenty years to thirty years, and the buoyancy box, part of
the LCAC SLEP, is the hull section component enabling the LCAC
to be properly buoyant in the water. The committee understands
that, while only three buoyancy boxes are planned for production
in fiscal year 2003, four is the minimum rate of production nec-
essary to preclude a termination of the buoyancy box production
line.

The committee believes that uninterrupted buoyancy box produc-
tion is critical to continuation of the LCAC SLEP, and recommends
$78.6 million, an increase of $11.0 million for the procurement of
one additional buoyancy box for the LCAC SLEP.
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Minehunter small waterplane area twin hull (SWATH) boats

The budget request contained no funds for procurement of
Minehunter SWATH boats or for their associated mine counter-
measures equipment suites.

The Minehunter SWATH boat is a 40-foot, twin hull vessel that
can operate in very shallow water with increased stability in rough
seas compared to a similar size mono hull ship. The Navy’s
minehunting fleet includes one Minehunter SW